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BLGF MEMORANDUM CIRCULARNO. 220 .2024
December 9, 2024

TO : BLGF Central and Regional Offices; Provincial, City, and Municipal
Treasurers; and All Others Concerned

SUBJECT : Department of Finance Order No. 074.2024: “Schedule of Income
Reclassification for the First General Income Reclassification of
Provinces, Cities, and Municipalities in Pursuance of Republic Act
(R. A.) No. 11964”

For the information, guidance, and reference of all concerned, attached hereto is a
copy of Department of Finance Order No. 074.2024, dated November 05, 2024, providing for
the Schedule of the First General Income Classification of Provinces, Cities, and Municipalities
in pursuance of R. A. No. 11964, otherwise known as the “Automatic Income Classification
of Local Government Units (LGUs) Act,” using the income ranges provided therein which
shall take effect on January 1, 2025, upon completion of its publication in the Official Gazette
on December 9, 2024.

Accordingly, all Regional Directors are hereby directed to immediately disseminate
subject Department of Finance Order No. 074.2024, together with Annex “A” thereof, to all
LGUs within their respective jurisdiction through the local treasurers, for their information,
guidance, and reference.

CON CION Q. AGCAOILI
Executive Director










Section 5. Income Classification of Provinces, Cities, and Municipalities.
Provinces, cities, and municipalities shall be classified into five (5) classes,
according to their income ranges and on the basis of the average annual
regular income for three (3) fiscal years preceding a general income

reclassification.

a. The income classification for provinces shall be based on the
following income ranges:

CLASS AVERAGE ANNUAL REGULAR INCOME
1 One billion five hundred million pesos (P1,500,000,000.00)
or more
Nine hundred million pesos (P900,000,000.00) or more,
2 but less than One billion five hundred million pesos
(P1,500,000,000.00)
Seven hundred million pesos (P700,000,000.00) or more,
3™ but less than Nine hundred million pesos
(P900,000,000.00)
Five hundred million pesos (P500,000,000.00) or more,
4t but less than Seven hundred million pesos
{P700,000,000.00)
5t Less than Five hundred million pesos (P500,000,000.00)

b. The income classification for cities shall be based on the following
income ranges:

CLASS AVERAGE ANNUAL REGULAR INCOME

1t One billion three hundred million pesos
(P1,300,000,000.00) or more
One billion pesos (P1,000,000,000.00) or more, but less

2 than One Dbillion three hundred million pesos
(P1,300,000,000.00)

3rd Eight hundred million pesos (P800,000,000.00) or more,
but less than One billion pesos (P1,000,000,000.00)
Five hundred million pesos (P500,000,000.00) or more,

4 but less than Eight hundred million pesos
(P800,000,000.00)

5t Less than Five hundred million pesos (P500,000,000.00)
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c. The income classification for municipalities shall be based on the
following income ranges:

CLASS AVERAGE ANNUAL REGULAR INCOME

1% Two hundred million pesos (P200,000,000.00) or more
One hundred sixty million pesos (P160,000,000.00) or

20d more, but less than Two hundred million pesos
(P200,000,000.00)
One hundred thirty million pesos (P130,000,000.00) or

34 more, but less than One hundred sixty million pesos
(P160,000,000.00)

4th Ninety million pesos (P90,000,000.00) or more, but less
than One hundred thirty million pesos (P130,000,000.00)

5t Less than Ninety million pesos (P90,000,000.00)

Section 6. Schedule of Income Classification. The income classification
of individual LGUs is in “Annex A” hereof. Pursuant to Section 10 of RA No.
11964, an LGU that falls below their current class during the first general
income reclassification shall retain their current income class.

Section 7. Supersession Clause. This order supersedes all prior orders
and directives issued by the Department of Finance on the subject matter
addressed herein.

Section 8. Effectivity. This DO shall take effect on 01 January 2025 in
accordance with Section 9 of RA No. 11964 and Rule Ill, Section 10 of its
Implementing Rules and Regulations (IRR). The DO shall be submitted to the
Office of the National Administrative Register of the University of the
Philippines Law Center.
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